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Legislators return more than
$210 million to Indiana taxpayers

In the last budget year, the Indiana General Assembly enacted inventory
tax cuts which will provide relief for farm and small business owners across
the state.

It is estimated that the total savings will amount to more than $210
million in 2000 and 2001. This means that many Hoosiers will see even
smaller tax bills in the years ahead.

In the 1999 session, legislators approved a plan that provided a credit for
property taxes paid in the first $12,500 of assessed valuation on personal
property, including inventory, mobile homes and farm and manufacturing
equipment.

By enacting this credit and assuring it covers both equipment and inven-
tory, we eliminated inventory taxes for nearly 90 percent of the businesses and
farms in Indiana. The inventory tax cut is just one part of what is now more
than $1.5 billion in tax relief for the people of Indiana.
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More Money Saving
Tax Deductions

* Homeowners: Property taxes
on a taxpayer’s principal place of
residence can be deducted up to

$2,500.

* Senior citizens: The income
tax deduction for most seniors was
increased from $1,000 to $1,500.
Each qualified taxpayer may take
this deduction, which means
married couples may now deduct
$3,000 from their adjusted gross
income. Many seniors also
received an increase in the
property tax deduction from

$1,000 to $2,000.
* Dependent children: The

income tax deduction was
increased from $1,000 to $2,500
for dependent children under age
19 and full-time students under
age 24. You may reduce your
Indiana adjusted gross income for
each qualifying dependent.

e Renters: The renters’ income
tax deduction was increased from

$1,500 to $2,000.

* Inventory tax cuts: The
inventory tax was eliminated for
87 percent of Indiana businesses
and farms.
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